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Information Disclosure Disclaimer

Information disclosed in this document has been prepared solely for the purposes of the
Electricity Information Disclosure Requirements 2008.

The Requirements require the information to be disclosed in the manner it is presented.

The information should not be used for any other purpose than that intended under the
Requirements.

The information disclosed is for the lines business as described in the Requirements. There
are other activities of the Company that are not required to be reported under the
Requirements.

A STATUTORY DECLARATION FOR PUBLICLY DISCLOSED INFORMATION
(REQUIREMENT 13(1))

I, Raymond Stuart Polson of 80 Browns Road, St Albans, Christchurch, being a director of
Aurora Energy Ltd, solemnly and sincerely declare that having made all reasonable
enquiry, to the best of my knowledge, the information attached to this declaration is a true
copy of information made available to the public by Aurora Energy Ltd under the
Commerce Commission’s Electricity Distribution (Information Disclosure) Requirements
2008.

And I make this solemn declaration conscientiously believing the same to be true and by
virtue of the Oaths and Declarations Act 1957.

Declared at Dunedin this /Z 7{1' day of 0&9/ 2y éy/ 2012

35 4 Hillerby, 5p
#3258

DUNEDIN

Justice of the Peace f;

w Zealand

Justice of the Peace (or Solicitor or other
person authorised to take a statutory
declaration)
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B CERTIFICATE FOR DISCLOSED INFORMATION (REQUIREMENT 11(1))

We, Raymond Stuart Polson and Stuart James McLauchlan, directors of Aurora Energy
Ltd, certify that, having made all reasonable enquiry, to the best of our knowledge, the
following attached audited information of Aurora Energy Ltd prepared for the purposes
of requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution
(Information Disclosure) Requirements 2008 complies with those Requirements -

@) Report FS1: Regulatory Profit Statement;

(i)  Report FS2: Regulatory Asset and Financing Report;

(iii)  Report FS3: Regulatory Tax Allowance Report;

(iv)  Report AV1: Annual Regulatory Valuation Roll-Forward Report

v) Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);

(vi)  Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;

(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1: Network Information Report;

(ix)  Report MP2: Performance Measures Report;

(%) Report MP3: Price and Quality Report;

(xi)  Report AM1: Expenditure Forecasts and Reconciliation.

Raymond Stuart Polson

Stuart James McLauchlan

12 December 2012
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C DISCLOSURE OF INFORMATION REQUIRED IN FINANCIAL STATEMENTS
(REQUIREMENT 3(1))
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Aurora Energy Limited
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STATEMENT OF ACCOUNTING POLICIES

Special Purpose Financial Statements

These financial statements have been prepared in accordance with the requirements of the Electricity
Distribution (Information Disclosure) Requirements 2008 and relates to the Line Business of Aurora
Energy Limited which includes the conveyance of electricity, ownership of works for conveyance of
electricity and provision of line function services.

Specific Accounting Policies

The methodology adopted to allocate costs, revenues, assets and liabilities to the Lines Businesses is in
accordance with the Requirements and/or the Electricity Information Disclosure Handbook.

The particular accounting policies adopted in the preparation of these financial statements are:

(@)

(b)

Revenue

Revenue shown in the Regulatory Profit Statement (report FS1) relates to the Line Business.

Expenditure
Expenditure shown in the Regulatory Profit Statement is derived as follows:

* Transmission charges, employee remuneration, administration and operating expenses are
directly attributable to the Line Business.

* Maintenance and operation is provided in accordance with a 10 year Asset Management
Services Contract with Delta Utility Services Ltd.

» Other costs are allocated in accordance with the avoidable cost allocation methodology.

Distinction Between Capital and Revenue Expenditure

Capital expenditure is defined as all expenditure on the creation of a new asset, and any
expenditure which results in a significant improvement to the original function of an existing
asset. Revenue expenditure is defined as expenditure which maintains an asset in working
condition and expenditure incurred operating the Company.

Changes in Accounting Policies

There have been no changes in accounting policies. All policies have been applied on bases
consistent with those used in previous years.
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Note 1: Disclosure of Information Relating to Transactions Between Persons in a Prescribed
Business Relationship and Related Parties

. . . 2012 2011
During the Year the Line Business: $000 $000
Purchased the following services from Delta Utility Services Ltd:

Asset maintenance 9,293 8,452
Network management, operation and other 7,841 7,515
Consumer reconnections and disconnections - -
Total 17,134 15,967
Network capital work and development
distribution substations 729 888
low voltage reticulation 2,636 2,209
distribution lines and cables 2,892 2,694
distribution transformers 1,684 1,322
zone substations 3,326 3,485
other plant and equipment 682 4
sub-transmission reticulation 91 2,971
Total 12,040 13,573

Network operation and maintenance is charged in accordance with a Fixed Term Contract which was
renewed for a 10 year period on 1 July 2007. Capital work is subject to open tender, established market rates,
or competitive pricing.

At balance date, $4.074 million was owed to Delta Utility Services Ltd (2011: $4.652 million). Of this, $1.059
million was due and payable in April, while $3.015 million relating to capital work-in-progress was payable
at a later date.

Other Line Business Related Parties:

The Lines Business has a borrowing facility with Dunedin City Treasury Ltd. During the year it paid $8.912
million interest (2011: $8.049 million) and as at 31 March 2012, $122.90 million of loan monies were
outstanding (2011: $119.80 million).

During the year, the Lines Business also undertook the following transactions with Dunedin City Holdings
Ltd:

Purchase of subvention expense $nil (2011: $0.331 million)
Dividends paid $10.003 million (2011: $13.985 million)

As at 31 March 2012, no subvention monies were outstanding (2011: $nil).

No related party transactions took place at a nominal or nil value. No related party debts have been written-
off or forgiven during the period.

During the year, the Lines Business also undertook the following transactions with Dunedin City Council:
Rates paid $0.382 million  (2011: $0.403 million)
Undergrounding of street lights $0.169 million (2011: $nil)
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D DISCLOSURE RELATING TO ASSET VALUATIONS (REQUIREMENT 4(1)
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Aurora Energy
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E DISCLOSURE RELATING TO FINANCIAL AND EFFICIENCY PERFORMANCE
MEASURES (REQUIREMENT 6(1) - TOTAL BUSINESS, DUNEDIN AND
CENTRAL NETWORKS
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Aurora Energy Limited

2012
Annual Disclosure - Requirement 6(1
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Aurora Energy Limited

Annual Disclosure - Requirement 6(1
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F DISCLOSURE RELATING TO FINANCIAL AND EFFICIENCY PERFORMANCE
MEASURES (REQUIREMENT 6(1)(a) - TOTAL BUSINESS
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2012
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G DISCLOSURE RELATING TO FINANCIAL AND EFFICIENCY PERFORMANCE
MEASURES (REQUIREMENT 6(1) - TOTAL BUSINESS, DUNEDIN AND
CENTRAL NETWORKS
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Aurora Energy Limited

Annual Disclosure - Requirement 6(1
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Aurora Energy Limited
2012
Central

Annual Disclosure - Requirement 6(1
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H DISCLOSURE RELATING TO ASSET MANAGEMENT PLANS (REQUIREMENT
7(5)

Aurora Energy

,
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$2.258 million of underground conversion expenditure is included in the above category - Capital
Expenditure: Asset Replacement and Renew al. A further $0.594 million is included in the category -
Operational Expenditure: Refurbishment and Renew al Maintenance.

s

Capital Expenditure: Customer Connection - The effects of the global financial crisis
continues to suppress consumer initiated development work. Capital Expenditure:
System Growth - Wanaka HV interties delayed. Capital Expenditure: Asset
Replacement and Renewal - Roxburgh substation upgrade deferred until 2012/13. Now
total substation renewal. Capital Expenditure: Asset Relocations - Greater than
expected level of requests to move works by LTAs and third parties. Operational
Expenditure: Refurbishment and Renewal Maintenance - Increased costs associated
with large Wanaka undergrounding project.
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AUDIT NEW ZEALAND

Mana Arotoke Aotearoa

Independent Auditor’s Report

To the Directors of Aurora Energy Limited and to the Commerce Commission
for the Assessment Period ended 31 March 2012

The Auditor-General is the auditor of Aurora Energy Limited (the company). The
Auditor-General has appointed me, lan Lothian, using the staff and resources of Audit

New Zealand, to provide an opinion, on her behalf, on the company’s report for the financial
year ended 31 March 2012 on pages 3 to 21 regarding compliance with the Commerce
Commission's Electricity Distribution {Information Disclosure) Requirements 2008 (the
Requirements). In this independent assurance report we refer to the company’s report as the
“disclosure information”. The disclosure information comprises both historical and prospective
financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General fo provide an opinion on whether
the disclosure information prepared by the company complies with, and is presented in all
material respects in accordance with, the Requirements.

Limitations and use of this independent assurance report

This independent auditor’s report has been prepared solely for the Directors of Aurora Energy
Limited and the Commissioners of the New Zealand Commerce Commission in accordance with
the Requirements. We disclaim any assumption of responsibility for any reliance on this report
to any persons or users other than the Directors of Aurora Energy Limited and the
Commissioners, or for any purpose other than that for which it was prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company’s compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on to detect all instances where the company may
not have complied with the Requirements. Our opinion has been formed on the above basis.

Basis of opinion

The company’s financial statements and annual compliance statements prepared pursuant to
the Commerce Act (Electricity Distribution Default Price-Quality Path) Determination 2010 for
the year ended 31 March 2012 have been subject to audit. The audit opinion on the financial
statements of the company for the year ended 30 June 2012 was unmodified and issued on
26 September 2012. However, our audit opinion on the default price-quality path compliance
statement of the company for the year ended 31 March 2012 was modified as records for
service interruptions between 1 April and 14 August 2011 are not available and the company
has been unable to provide us with information to support the underlying calculations of the

2012 SAIDI and SAIFI statistics. Our opinion on the annual compliance statement was issued on
1 August 2012.



Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order fo obtain reasonable assurance that the disclosure information
complies with and has been presented in all maierial respecis in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the company in the preparation of the disclosure information.

A matter is material if it would affect a user’s overall understanding of the disclosure
information prepared by the company.

Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in
accordance with the Standard on Assurance Engagements (New Zealand) 3100: Compliance
Engagemenis issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statement and default price-quality path compliance statements audits has been limited to
agreeing the amounts and disclosures to the underlying records and audited financial
statements or default price-quality path compliance statements of the company.

Our work in respect of amounts and disclosures that were not audited under the financial
statement and default price-quality path compliance statements audits, has been planned and
performed to obtain all the information and explanations we considered necessary in order to
obtain reasonable assurance that the disclosure information has been presented in all material
respects in accordance with the Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2012 and the immediately preceding financial year, and that the information
has been calculated based on source data provided by the company. We have not performed
audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since
anticipated events frequently do not occur as expected (and those variations may be
significant).

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand
Institute of Chartered Accountants. We also complied with the Independent auditor provisions
on independence, as specified in clause 2(1) of the Requirements.

Other than the engagement and the annual audit of the company’s financial statements and
default price-quality path compliance statements carried out on behalf of the Auditor-General,
we have no relationship with or interests in the company.

Opinion on disclosure information, other than reliability information

We have obtained all the information and explanations we have required in respect of the
disclosure information, other than reliability information.



In our opinion:

. the company has kept proper records to enable the complete and accurate
compilation of required information, in all material respects, as far as appears from
our examination of those records, with the exception of the reliability information;
and

° the disclosure information, other than the reliability information, prepared by the
company for the financial year ended 31 March 2012 complies with the
Requirements in all material respects.

Historical Financial and Non-Financial Information other than the reliability
information

In our opinion, the company has:

. presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2,
AV3, AV4, MP2, MP3 and AMI1 for the financial year ended 31 March 2012 in all
material respects in compliance with the Requirements, and

. compiled the historical non-financial information, other than the reliability information,
included in reports MP1, MP2 and MP3 in accordance with the guidance (if any)
issued pursuant to the Requirements, and has calculated the historical non-financial
information based on un-audited source data provided by the company.

Prospective Financial and Non-Financial Information

In our opinion, the company has:

. presented the prospective financial and non-financial information in reports AM1 and
MP3 on o basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the financial year ended 31 March 2012 and

the immediately preceding financial year; and

. caleulated the prospective financial and non-financial information based on un-
audited source data provided by the company.

Disclaimer of Opinion on the 2012 Reliability Information

Reason for our disclaimer of opinion

o SCADA data recording service interruptions between 1 April and 14 August 2011
are not available and the company has been unable to provide us with information to
support the underlying calculations of the 2012 SAIDI, SAIFI, and CAIDI statistics in the
MP3 report.

In respect of the reliability information only:

® We have been unable to obtain all the information and explanations we have
required.
. in our opinion, the company has not kept proper records to enable the complete and

accurate compilation of required information, in all material respects.



Disclaimer of opinion

. Because of the significance of the matter described in the “Reason for our disclaimer
of opinion” paragraph above, we are unable to form an opinion on whether the
SAIDI, SAIFI, and CAIDI information for 2012 in report MP3 of the disclosure
information complies with the Requirements, or has been compiled in accordance with
the guidance issued pursuant fo the Requirements or calculated based on un-audited
source dafa provided by the company.

é’&\,\w %ﬂz/“w/)w

lan Lothian

Audit New Zealand

On behalf of the Auditor-General
Christchurch, New Zealand

12 December 2012



